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(4)	Every director who fails to comply_ with sub-section  (1)  or
(2) shall be punishable with fine which may extend to five thousand
rupees.
(5)	Nothing in this section shall be taken to prejudice the opera-
tion of any rule of law restricting a director of a company
having any concern or interest in any contracts or arrangements
with the company.
300. Interested director not to participate or vote in
eeedlngs.—(1) No director of a company shall, as a director, fake
any part in the discussion of, or vote on? any contract or arrange-
ment entered into, or to be entered into, by or on behalf of the
company, if he is in any way, whether directly or indirectly, con-
cerned or interested in the contract or arrangement; nor shall Ms
presence count for the purpose of forming a quorum at the time of
any such discussion or vote; and if he does vote, his vote shall be*
void.
(2)	Sub-section (1) shall not apply to—
(a)	a private company which is neither a subsidiary nor a
holding company of a public company;
(b)	a private company which is a subsidiary of a public
company,  in  respect  of  any  contract  or  arrangement
into, or to be entered into, by the private company with    the
holding company thereof;
 (c)	any contract of indemnity against any loss which
directors, or any one or more of them, may suffer by reason of
becoming or being sureties or a surety for the company;
 (d)	any contract or    arrangement    entered into or to be
entered into with a public company, or a private company which
Is a subsidiary of a public company, in which the interest of the
director aforesaid consists solely in his being a director of such.
company and the holder of not more than shares of such number
or value therein as is requisite to qualify him for appointment
as a director thereof, he having been nominated as such direc-
tor by the company referred to in sub-section (1); or
 (e)	a public company, or a private company which is a sub-
sidiary of a public company, in respect of which a notification is
issued under sub-section (3), to the extent specified in the notifi-
cation.
(3)	In the case of a public company or a private company which
is a subsidiary of a public company, if the Central Government isr
of opinion that having regard to the desirability of establishing or
promoting any industry, business or trade, it would not be in the
public interest to apply all or any of the prohibitions contained In
sub-section   (1)  to the company, the Central Government may, by
notification in the Official Gazette, direct that that sub-section shall
not apply to such company, or shall apply thereto subject to such
exceptions, modifications and conditions as may be specified in the-
notification.
(4)	Every director who knowingly contravenes the provisions of
this section shall be punishable with fine which may extend to five-
thousand rupees.

